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The work on the economic models of the region and in particular T&T has had wide intellectual exposure-  the ideas of the plantation economy and recently the Dutch Disease with respect to the exploitation of the country's petroleum resources. The fact that these natural resources are depleting is at least one reason why the economy has to be diversified, another is that a petroleum based economy is subject to external shocks though Peak Oil at present suggests the maintaining of high petroleum and petroleum based product prices in the medium term.
 

However diversification of T&T's economy is not a new idea but to date this has proven difficult to accomplish. The authors suggest in this paper that economic diversification in today's globalised economy depends not on continued increase in productivity in the exploitation of our economic factors but in continuing increases in innovation in the creation of products and services. T&T as a developing country does not have the institutions that make up a National Innovation System, a vehicle that is necessary if the actors are to be effectively integrated. The paper also describes how such an Innovation System can be put together in T&T.
